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SUBJECT: PRESS REPORT ON CONGRESSIONAL ACTION ON EXIM 
KORI III AND IV FINANCING 

1 . NEW YORK TIMES STORY (HALLORAN) FEBRUARY 23 REPORTED 
THAT SENATOR ADLAI STEVENSON HAD ADVISED THE ROKG THAT HE 
WOULD BLOCK THE EX-IM LOANS ON NUCLEAR POWER PLANTS UNLESS 
SEOUL COOPERATED WITH ETHICS COMMITTEES' INVESTIGATIONS 
(TESTIMONY BY KIM DONG JO AND OTHERS). STORY ALSO STATES 
THAT STEVENSON HAD "REPEATED THE MESSAGE THROUGH THE STATE 
DEPARTMENT TO SEOUL." 

2. AMBASSADOR SNEIDER WILL MEET WITH STEVENSON FRIDAY, 

AND PLANS TO RAISE THIS MATTER WITH HIM. IN THE MEANTIME, 

WE HOPE THAT THE KOREANS DO NOT 

OVERREACT SINCE STEVENSON'S EXACT POSITION MAY NOT BE 
ACCURATELY REFLECTED IN THE STORY. WE WILL GIVE YOU A 
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FURTHER READING WHEN AVAILABLE. 

3. SUBJECT OF TIMES ARTICLE WAS NOT REPEAT NOT RAISED AT 
NOON PRESS BRIEFING, BUT FOLLOWING GUIDANCE WAS PREPARED 
AND IS PROVIDED FOR YOUR INFORMATION: 

QUOTE 
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QUESTION: SENATOR ADLAI STEVENSON, CHAIRMAN OF THE SENATE 
SELECT COMMITTEE ON ETHICS, IS REPORTED IN THE NEW YORK 
TIMES TO HAVE SAID THAT HE WILL BLOCK A $500 MILLION 
EXPORT-IMPORT BANK LOAN TO KOREA UNLESS THE KOREAN 
GOVERNMENT ALLOWS THE COMMITTEE ACCESS TO FORMER AMBASSADOR 
KIM DONG IO AND FOUR OTHER SENIOR KOREAN OFFICIALS. WILL 
YOU COMMENT? 

ANSWER: WE BELIEVE THAT THE SEPARATE ISSUES OF EX-IM 
BANK LOANS AND TESTIMONY OF KOREAN OFFICIALS EACH ARE 
SERIOUS CONSIDERATIONS AND SHOULD BE DISCUSSED ON THEIR 
SEPARATE MERITS. HOWEVER, THE U.S. POSITION ON ATTEMPTS 
TO FORCE PRESENT OR FORMER DIPLOMATS TO TESTIFY IS CLEAR 
AND ON THE RECORD. I REFER YOU TO THE STATE DEPARTMENT'S 
STATEMENT OF FEBRUARY 6, 1978. 

QUESTION: SENATOR STEVENSON IS REPORTED TO HAVE SAID 
THAT HE HAS INFORMED THE KOREAN GOVERNMENT OF HIS 
POSITION THROUGH THE STATE DEPARTMENT. CAN YOU CONFIRM 
THAT? 

ANSWER: I HAVE NOTHING TO ADD TO WHAT SENATOR STEVENSON 

HAS SAID. END QUOTE 

VANCE 
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